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FOREWORD 


This booklet provides information on Federal Commodity Tax 
laws. An efficient and effective administration of tax is 
dependent on a good understanding between those who 
administer the tax laws and those who collect and pay the 
taxes imposed under the Excise Tax Act. 


This booklet provides general information and is not 
intended as a formal guide to the Excise Tax Act and 
Regulations. 


For specific information relating to your particular 
operation, please contact your local Excise Office. 
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Tniment 


INTRODUCTION 


Under the Excise Tax Act, a consumption or sales tax is 
levied on the sale or consumption of goods manufactured or 
produced in Canada or on goods imported into Canada. 
However, the Excise Tax Act provides unconditional exemption 
from sales tax for specific goods and provides conditional 
exemption for other goods depending on use of the goods, 
status of purchaser, or other specified conditions. 
Additional information on exemptions is provided on page 3 
of this booklet. 


In addition to sales tax, the Excise Tax Act imposes an 
"excise tax” on certain goods such as tobacco products, 
jewellery, coin or token operated games and amusement 
devices, certain automobiles and other goods. The excise 
tax is expressed as a percentage of the value of the goods 
or as a specific amount per unit. 


A recent amendment to the Excise Tax Act also imposes a tax 
on natural gas (marketable pipeline gas) and natural gas 
liquids such as propane, ethane and butane. 


In contrast to the taxes levied under the Excise Tax Act, 
the Excise Act imposes excise duties on domestically 
manufactured tobacco products, spirits and beer. Details 
concerning this legislation may be obtained from your local 
Excise Office. 
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GENERAL INFORMATION 
Why a licence? 


The Excise Tax Act requires that manufacturers or producers of taxable goods 
apply for a manufacturer's sales tax licence, and an excise tax licence where 
applicable, unless they meet the requirements for small manufacturers as 
outlined in the General Excise and Sales Tax Regulations. See Excise Tax 


Memorandum (ET) 104, “Small Manufacturers", which may be obtained from your 
local Excise Office. 


Effective January 1, 1981 the definition of “manufacturer or producer” has been 
expanded to include persons who perform such operations as assembling, 
blending, mixing, cutting to size, diluting, bottling, packaging or repackaging 
goods for sale other than persons who so prepare goods for sale in a retail 
store for the purpose of sale in that store exclusively and directly to 
consumers. Such “marginal manufacturers” are subject to the same licensing and 
taxpaying requirements and entitled to all benefits available to other 
manufacturers or producers under the Excise Tax Act. 


Details of tax application to marginal manufacturing operations may be obtained 
from your local Excise Office. 


There is also a provision in the Act whereby qualifying wholesalers may apply 
for a licence which enables them to purchase or import goods for resale on a 
tax-exempt basis with tax payable at the time the goods are resold under 
taxable conditions. 


All producers, distributors and brokers of marketable pipeline gas and natural 
gas liquids must apply for a natural gas and natural gas liquids tax licence, 
in accordance with the Excise Tax Act. 


The obligations and entitlements of licensed manufacturers or producers and 
licensed wholesalers will be outlined by your local Excise Office at the time 
of licensing. 


On what goods are taxes to be remitted? 


Sales tax is required to be remitted on all goods manufactured or produced in 
Canada, as well as those imported into Canada, unless the goods are 
unconditionally exempt or the customer is entitled to purchase them exempt. In 
addition to sales tax, excise tax must also be remitted on specific goods. 
Examples of unconditionally exempt goods include clothing and footwear, health 
goods and foodstuffs. When licensed manufacturers or producers appropriate 
goods of their production for their own use, such goods are subject to tax 
unless used under tax-exempt conditions. 


On what value is the tax applied? 


Sale price is that price which the manufacturer or producer has charged for the 
goods. Sale price includes any amount the purchaser is liable to pay in 
addition to the amount charged as price, i.e. warranty, advertising, servicing, 
financing, commission or any other matter. 


Sales tax is to be calculated on the manufacturer's sale price for goods 
manufactured or produced in Canada and for imported goods, on the duty paid 
value at the time of importation. In the case of licensed wholesalers, sales 
tax is usually calculated on the basis of their cost price. 


In instances where goods are manufactured or produced in Canada under 
conditions which make it difficult to determine their value for sales tax 
purposes, such as goods produced for manufacturers’ own use, rental, sale 
through an associated or related company, or sold by other than the physical 
manufacturer, the Minister may determine the value for tax under the Excise Tax 
Act. Memoranda outlining values which have been determined for sales or excise 
tax(es) are available from your local Excise Office. At the time of licensing, 
an officer will provide any Memoranda which have application to your particular 
operation. 


Excise taxes are imposed by Part III of the Excise Tax Act on the specified 
goods named in Schedules I and II such as gasoline, automobile air conditioners 
and jewellery. Part IV of the Act imposes excise tax on playing cards and 
wines. The natural gas and gas liquids tax is imposed by Part IV.1 of the 
Excise Tax Act. 


What is the rate of tax? 


The general rate of sales tax is 9%. However, wines, alcohol and tobacco 
products are subject to a 12% tax rate while certain construction materials and 
equipment for buildings, indicated in Schedule V of the Excise Tax Act, are 
subject to a 5% rate. Specific details are available at your local Excise 
Office. 


The various specific and percentage rates of excise tax are enumerated in 
Schedules I and II and Part IV of the Excise Tax Act. The excise tax rates on 
wines and manufactured tobacco products and the excise duty rates on spirits, 
beer and tobacco products have been subject to annual indexing relative to the 
Consumer Price Index since September 1, 1981. 


Rates of tax applicable to marketable pipeline gas and natural gas liquids are 
outlined in Part IV.1 of the Excise Tax Act. 


Renewal of licence 


If a change is made in the name or ownership of the company, or a new charter 
is obtained, application should be made for a new licence(s). A new licence 
application is not required if one or more of the following occurs, but the 
change must be reported to the local Excise Office: 


a) when goods are manufactured or produced at a place other than that named in 
the original application; 


b) when operations covered by the licence are changed or discontinued; 
c) if the manufacturing or producing or business operations are continued by 
an administrator, assignee, bank, executor, trustee in bankruptcy, or other 


like person; 


d) when the business address or the address where the accounting records are 
kept or from where the tax returns are filed is changed. 


When can the licence be cancelled? 


When manufacturing or producing Operations cease, or when the annual sales 
volume of taxable goods drops below $50,000, or when the type of goods 
manufactured is changed or is no longer subject to tax through a change of 


legislation, a request should be made to your local Excise Office to determine 
your licence status. 


EXEMPT PURCHASES OR IMPORTATIONS 


What can be purchased or imported exempt from tax? 


A bona fide manufacturer or producer may obtain, without payment of sales tax, 
under proper certificate of exemption: 


+ Yaw materials and partly manufactured goods which will be incorporated into 
the final product. 


- machinery and apparatus for use directly in the manufacture or production of 
goods. This ranges from hammers used in the production of wood products to 
sophisticated automated equipment used in the production of automobiles. 


- processing materials. 


- plans and drawings, used directly in the manufacture or production of 
goods. 


A small manufacturer whose tax liability status depends on his annual volume of 
sales remaining at or below the $50,000 level, may claim a refund of sales tax 
paid to obtain: 


- machinery and apparatus for use directly in the manufacture or production of 
goods. 


. processing materials. 


plans and drawings, used directly in the manufacture or production of 
goods. 


However, photocopiers and other office type reproduction equipment purchased by 
small manufacturers are subject to sales tax without provision for refund 
except when purchased by small manufacturers whose principal business is 


printing. 


Manufacturers or producers and all small manufacturers may obtain, without 
payment of sales tax all goods which are unconditionally exempt from sales tax 


under Schedule III of the Excise Tax Act. ; 


How _can the exemption be obtained? 


Purchases or importations of unconditionally exempt goods are automatically 
exempt from sales tax. Suppliers of unconditionally exempt goods are aware of 
the sales tax status of their products. 


To obtain exemption from sales tax on production machinery and apparatus, 
processing materials and partly manufactured goods, bona fide manufacturers and 
producers should provide the proper exemption certificate on their purchase 
order for such goods. Basically, a certificate means a signed statement by a 
responsible officer that the goods are to be used for purposes which would 
render them exempt from tax. 


The form of exemption certificate to be used is outlined in Memorandum ET 301 
which can be obtained from your local Excise Office. 


In lieu of exemption certificates, a code which corresponds to the particular 
certificate should be quoted on Customs import entries. These codes are 
outlined in Customs Memorandum D44-10 and for specific information in this 
regard, please contact your local Customs Port. 


What goods cannot be purchased exempt from tax? 


As a general rule, all goods purchased or imported are subject to sales tax 
unless exemption is provided in the Excise Tax Act. While it is not 
practicable to list all such taxable goods, a few examples are: office 
furniture, office supplies and automobiles. Officers are available at local 
Excise Offices to give interpretations in specific circumstances. 


TAX-EXEMPT SALES 


Licensed manufacturers or producers, as well as licensed wholesalers, are 
required to remit tax on their sales unless the purchaser provides a valid 
certificate of exemption or proper proof of exportation, as outlined in 
Memorandum ET 308. 


Unlicensed persons who have paid tax on goods which are subsequently sold under 
exempt conditions may apply for a refund, within the time limitation imposed by 
the Excise Tax Act. 


TAX REMITTANCE 


The Excise Branch of Revenue Canada provides licensees with tax return forms 
which mus t be used to file remittances. Form (B93) “Sales and Excise Tax 
Return is to be used for both sales and excise taxes. A separate form 
entitled “Marketable Pipeline Gas and Natural Gas Liquids Tax Return" (B99) is 
required for submission of the natural gas and natural gas liquids tax. 


Copies of these forms will be forwarded to licensees in advance of their 
filing due dates. 


When should the tax be remitted? 


Provisions have been made for flexibility in the frequency with which returns 
for sales and excise taxes must be filed. These are outlined in Memorandum 
ET 103, “Returns and Payment of Sales and Excise Taxes”, which may be obtained 
from your local Excise Office. 


In general, sales tax licence (S), wholesaler's licence (W), excise tax licence 
(E), cosmetics manufacturer (C) and/or gasoline, aviation fuel or diesel fuel 
manufacturer (G) licence holders must file only one (B93) return for sales 
and/or excise taxes for each filing period. If no taxable sales have been made 
and no tax is payable, a return, completed to that effect, must be submitted. 


Natural gas and natural gas liquids tax (P) licence holders are required to 
submit (B99) tax return forms on a monthly basis regardless of any other filing 
frequency established for sales and excise taxes. For any month in which no 
tax is payable, collected or collectable, a nil return must be completed. 


Returns due and tax payable must be remitted to your Regional Excise Office 
(not District Office) by the end of the month following the last month in the 
filing period, with the exception of licensees authorized by their Regional 
Excise Offices to file returns based on their own accounting periods. In such 
cases, the Regional Office will advise as to the due dates of sales and excise 
tax returns. 


Specific details concerning filing frequency as it relates to your business 
operation will be outlined by your local Excise Office at the time of 
licensing. 


Where remitted? 


Returns must be delivered or mailed to the Regional Excise Office in which the 
licence was issued. A list of the Regional Excise Offices and District Offices 
is provided in the centre of this booklet. 


Failure to file or false returns 


If a return is not filed within the time required, the licensee is liable to a 
penalty. If false or deceptive statements are made in the return, the person 
making the statements is guilty of an offence and liable to penalty. 


No payment made 


Where taxes are not paid, or are paid after the due date, the legislation 
provides for a penalty of 14% per month calculated on the outstanding balance. 


DEDUCTIONS 


A licensee may claim a credit for the tax paid on goods in inventory at the 
time the licence is issued by filing a Deduction Claim, (form N 19). You may 
obtain information and forms from your local Excise Office. 


REFUNDS 


Where goods on which tax has been paid are sold under exempt conditions, the 
amount of tax originally paid may be recovered by filing a refund claim within 
the time limitation imposed by the Excise Tax Act. Refund Forms, (N 15), are 
available from District or Regional Excise Offices. 


WHEN SHOULD AN ADJUSTMENT FROM THE SUPPLIER BE OBTAINED? 


If, after being licensed, a company has paid the tax in error on goods which 
should have been acquired tax-exempt, the supplier should be provided with the 
proper exemption certificate and requested to make the tax adjustment. If the 
goods were imported, the Customs import entry should be amended. Such 
adjustments should not be included in a deduction claim or be applied against 
taxes payable. 


LIMIT FOR DEDUCTIONS AND REFUNDS 


The time limit for deduction or refund is four years from the date of the 
original transaction. For example, if the transaction took place on May 5, 
1979, the refund or deduction must be claimed by May 4, 1983. 


However, with effect from October 29, 1980, a refund claimed as the result of a 
declaration of the Tariff Board, an order or judgement of the Federal Court or 
any other court of competent jurisdiction, or a decision of the Minister of 
National Revenue respecting the application of the Excise Tax Act, is subject 
to a one year time limit, provided that an application for such a refund is 
made to the Department in writing. 


Should further information be required, please contact your local Excise 
Office. 


BOOKS AND RECORDS 


Records and books of account must be kept in English or French at the place of 
business in Canada. The books and records must be in an appropriate format and 
contain sufficient information to permit our officers to determine the amount 
of taxes or other monies that should have been paid or collected. 


Destruction of records 


Permission must be obtained in writing from the Regional Excise Office to 
dispose of any record, book of account, or other document required to verify 
taxes payable. Any departmental approval for destruction is granted only for 
purposes of the Excise Tax Act. 


WHERE CAN DETAILED INFORMATION ON TAX MATTERS BE OBTAINED? 


Individual rulings on goods, obligations or exemptions may be obtained by 
contacting the local Excise Office. Officers from these offices will normally 
visit each new licensee within one year of the date the licence was issued. At 
that time, the officer will personally assist in matters relating to sales or 
excise taxes. However, assistance is only as far away as the telephone, since 
individual rulings on goods and entitlements may be obtained by contacting your 
local Excise Office. If you prefer, stop in for a visit. 


Licensees receive the "Excise News" which outlines policy changes, summaries of 
court decisions, new rulings issued and articles of general interest. They 
also receive the "Excise Communiqué” which contains changes in policies which 


occur between the regular issues of the "Excise News". 
THE APPEAL PROCESS 


There are two forms of appeal process: the formal and the informal. Licensees 
who wish to discuss or appeal an interpretation are initially encouraged to use 
the informal process of contacting their local Excise Office which has direct 
access to Regional and Headquarters expertise. The majority of differences are 


resolved in this manner. 


There is also a formal process of appeal. Under the Excise Tax Act the 
taxpayer may apply to appeal his case before the Tariff Board, which is an 
independent body established to hear appeals by way of applications for 
declaration as to what rate of tax, if any, is payable. 


Where the Tariff Board does not have jurisdiction the case may be heard in the 
Federal Court of Canada. Parties to the Tariff Board proceedings may appeal a 
declaration to the Federal Court upon any question of law after receiving leave 


from the Court to appeal. 


ANNUAL INFORMATION REPORT 


A recent amendment to the Excise Tax Act requires each licence holder under the 
Act to complete an Annual Information Report, based upon his fiscal year, 
detailing sales, taxes paid and other information prescribed by the Minister of 
National Revenue. This report must be submitted within six months of the end 
of the licencee's fiscal year. Licence holders who have been authorized to 
file tax returns on a quarterly or semi-annual basis may include in their tax 
returns the necessary details for Annual Information Report purposes. 


Pre-addressed Annual Information Report forms will be sent to all licensees 
authorized to file their tax returns on a monthly basis at the end of their 
respective fiscal years. Flexible filers will be supplied with Federal Sales 
and Excise Tax Return and Excise Licensee Report forms and may report the 
annual report information on their authorized filing frequency basis when they 
file their tax returns. 


APPENDIX 


The following information has been extracted fran the Excise Tax 
Act to clarify and expand upon the text contained in the main 
body of this booklet. 


DEFINITIONS 


“cosmetics” means goods, whether possessing therapeutic or prophylactic 
properties or not, commonly or commercially known as toilet articles, 
preparations or cosmetics, that are intended for use or application for toilet 
purposes, or for use in connection with the care of the human body, including 
the hair, nails, eyes, teeth, or any other part or parts thereof, whether for 
cleansing, deodorizing, beautifying, preserving or restoring, and includes 
toilet soaps, shaving soaps and shaving creams, skin creams and lotions, 
shampoos, mouth washes, oral rinses, toothpastes, tooth powders, denture creams 
and adhesives, antiseptics, bleaches, depilatories, perfumes, scents and 
similar preparations; 


“diesel fuel” includes any fuel oil that is suitable for use in internal 
combustion engines of the compression-ignition type, other than any such fuel 
oil that is intended for use and is actually used as heating oil; 


“gasoline” means gasoline type fuels for use in internal combustion engines 
other than aircraft engines; 


“manufacturer or producer" includes 


(1) The assignee, trustee in bankruptcy, liquidator, executor, or curator 
of any manufacturer or producer and, generally, any person who 
continues the business of a manufacturer or producer or disposes of 
his assets in any fiduciary capacity, including a bank exercising any 
powers conferred upon it by the Bank Act and a trustee for 
bondholders, 


(2) any person, firm or corporation that owns, holds, claims, or uses any 
patent, proprietary, sales or other right to goods being 
manufactured, whether by them, in their name, or for or on their 
behalf by others, whether such person, firm or corporation sells, 
distributes, consigns, or otherwise disposes of the goods or not, 


(3) any person who sells, otherwise than in an retail store exclusively 
and directly to consumers, cosmetics that were not manufactured by 
him in Canada, other than a person who sells such cosmetics 
exclusively and directly to hairstylists, cosmeticians and other 
similar users for use in the provision of personal grooming services 
and not for resale, 


(4) any person who sells gasoline, diesel fuel or aviation fuel, other 
than a person who sells such goods exclusively and directly to 
consumers, and 


(5) any person who, by himself or through another person acting for him, 
assembles, blends, mixes, cuts to size, dilutes, bottles, packages, 
repackages or otherwise prepares goods for sale, other than a person 
who so prepares goods in a retail store for sale in that store 
exclusively and directly to consumers; 


A person referred to in paragraph (3) or (4) of the definition 
"manufacturer or producer" who imports cosmetics, gasoline, diesel 
fuel or aviation fuel into Canada shall be deemed to be the 
manufacturer or producer in Canada thereof and not the importer 
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thereof and the goods shall be deemed to be goods produced or 
manufactured in Canada and not imported goods. 


Goods imported by a person referred to in paragraph (5) of the 
definition "manufacturer or producer” that are, in Canada, assembled, 
blended, mixed, cut to size, diluted, bottled, packaged, repackaged 
or otherwise prepared for sale by or on behalf of that person shall 
be deemed to be goods produced or manufactured in Canada and not 
imported goods. 


“duty paid value” means the value of the article as it would be 
determined for the purpose of calculating an ad valorem duty upon the 
importation of such article into Canada under the laws relating to 
the customs and the Customs Tariff whether such article is in fact 
subject to ad valorem or other duty or not, plus the amount of the 
customs duties, if any, payable thereon; 


“licensed manufacturer” means any manufacturer or producer licensed 
under the Excise Tax Act; 


“licensed wholesaler" means any wholesaler, jobber or other dealer 
licensed under the Excise Tax Act; 


“partly manufactured goods” means 


(a) goods that are to be incorporated into or form a 
constituent or component part of an article that is subject 
to the consumption or sales tax, or 


(b) goods that are to be assembled, blended, mixed, cut to 
size, diluted, bottled, packaged, repackaged or otherwise 
prepared for sale as an article that is subject to the 
consumption or sales tax, other than goods that are so 
prepared in a retail store for sale in that store 
exclusively and directly to consumers, 


and the Minister is the sole judge as to whether or not goods 
are "partly manufactured goods" within the meaning of this 
definition; 


"producer or manufacturer” includes any printer, publisher, lithographer or 
engraver or commercial artist, but does not include, for the purposes of the 
Excise Tax Act and the Schedules, any restaurateur, caterer or other person 
engaged in the business of preparing in a restaurant, centralized kitchen or 
similar establishment food or drink, whether or not such food or drink is for 


consumption on the premises; 


“sale price” for the purpose of determining the consumption or sales tax, means 
the aggregate of 


(i) the amount charged as price before any amount payable in respect of 
any other tax under the Excise Tax Act is added thereto, 


(ii) any amount that the purchaser is liable to pay to the vendor by 


reason of or in respect of the sale in addition to the amount charged 
as price (whether payable at the same or some other time) including, 


im 


without limiting the generality of the foregoing, any amount charged 
for, or to make provision for, advertising, financing, servicing, 
warranty, commission or any other matter, and 


(iii) the amount of the excise duties payable under the Excise Act whether 
the goods are sold in bond or not, 


and, in the case of imported goods, the sale price shall be deemed to be the 
duty paid value thereof. 


Where a person has, in Canada, 


(a) processed exposed photographic film supplied by a customer to make a 
negative, transparency, photographic print or other photographic 
related good, 


(b) produced or manufactured a negative, transparency, photographic print 
or other photographic related good from any good supplied by a 
customer, or 


(c) sold a right to the processing, production or manufacture by him of 
goods described in paragraph (a) or (b), 


he shall, for the purposes of the Excise Tax Act, be deemed to be the producer 
or manufacturer of the negative, transparency, photographic print or other 
photographic related good, and the goods shall be deemed to be sold 


(d) in the case mentioned in paragraph (a) or (b), at the time the goods 
are delivered to the customer, and 


(e) in the case mentioned in paragraph (c), at the time the right is 
sold, 


and the charge made shall be deemed to be the sale price. 


TAX IMPOSITION 


There shall be imposed, levied and collected a consumption or sales tax of nine 
per cent on the sale price of all goods” 


(a) produced or manufactured in Canada 


(i) payable, in any case other than a case mentioned in 
subparagraph (ii) or (iii), by the producer or 
manufacturer at the time when the goods are delivered to 
the purchaser or at the time when the property in the 
goods passes, whichever is the earlier, 


(ii) payable, in a case where the contract for the sale of the 
goods (including a hire-purchase contract and any other 
contract under which property in the goods passes upon 
satisfaction of a condition) provides that the sale price 
or other consideration shall be paid to the manufacturer 
or producer by instalments (whether the contract provides 
that the goods are to be delivered or property in the 
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(b) 


Gc) 


(d) 


goods is to pass before or after payment of any or all 
instalments), by the producer or manufacturer pro tanto at 
the time each of the instalments becomes payable in 
accordance with the terms of the contract, and 


Gtid payable, in a case where the goods are for use by the 
producer or manufacturer thereof, by the producer or 
manufacturer at the time the goods are appropriated for 
use; 


imported into Canada, payable by the importer or transferee who takes 
the goods out of bond for consumption at the time when the goods are 
imported or taken out of warehouse for consumption; 


sold by a licensed wholesaler, payable by him‘at the time of delivery 
to the purchaser, and the tax shall be computed 


(i) on the duty paid value of the goods, if they were imported 
by the licensed wholesaler, or 


(ii) on the price for which the goods were purchased by the 
licensed wholesaler, if they were not imported by him, and 
such price shall include the amount of the excise duties 
on goods sold in bond; or 


retained by a licensed wholesaler for his own use or for rental by 
him to others, payable by the licensed wholesaler at the time the 
goods are put to his own use or first rented to others, and the said 
tax shall be computed 


(i) on the aggregate of the duty paid value of the goods and 
the amount of any taxes payable on the goods under section 
24, if they were imported by the licensed wholesaler, or 


(ii) on the aggregate of the price paid by the licensed 
wholesaler for the goods, the amount of any excise duties 
payable on the goods if sold in bond and the amount of any 
taxes payable on the goods under section 24, if they were 
not imported by the licensed wholesaler. 


FOLLOWING MAY BE EXCLUDED FROM SALE PRICE BEFORE COMPUTING TAX 


(i) 


(ii) 


“On Goods Manufactured « or Produced in Canada: 


any fees paid to the Government of Canada or the government of a 
province for the inspection, marking, stamping or certification 
thereof in respect of capacity, accuracy, standard or safety, if such 
fees are shown as separate items on the manufacturers' sales 


invoices, and 


under such circumstances as the Governor in Council may, by 
regulation, prescribe, an amount representing 


(A) the cost of erection or installation of the goods incurred by 
the manufacturer or producer where the goods are sold at a price 
that includes erection or installation, or 


TS 


(B) the cost of transportation of the goods incurred by the 
manufacturer or producer in delivering the goods from his 
premises to the purchaser where the goods are sold at a price 
that includes delivery to the purchaser. 


FURTHER INFORMATION ON “A” and "B”" IS AVAILABLE IN MEMORANDUM ET 205 and ET 204 


(a) 


(b) 


(c) 


(d) 


(e) 


(f) 


(g) 


(h) 


(1) 


(2) 
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TAX NOT PAYABLE ON THE FOLLOWING GOODS 
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sold by a licensed manufacturer to another licensed manufacturer if the 
goods are partly manufactured goods; 


imported by a licensed manufacturer if the goods are partly manufactured 
goods; 


imported by a licensed wholesaler otherwise than for his own use or for 
rental to others, on importation; 


sold by a licensed manufacturer to a licensed wholesaler otherwise than 
for his own use or for rental to others; 


sold by a licensed wholesaler to a licensed manufacturer if the goods are 
partly manufactured goods; 


sold by a licensed wholesaler to another licensed wholesaler, but if a 
licensed wholesaler sells goods to another licensed wholesaler at a price 
less than the value upon which the tax would be computed as required by 
the Excise Tax Act, the vendor forthwith becomes liable to pay the tax 
upon the difference between such value and his sale price; 


sold to or imported by a person described in paragraph (3) of the 
definition “manufacturer or producer", if the goods are cosmetics; or 


sold to or imported by a person described in paragraph (4) of the 
definition “manufacturer or producer", if the goods are gasoline, diesel 
fuel or aviation fuel. 


FILING RETURNS 


Every person who is required to pay taxes shall make each month a true 
return of his taxable sales for the last preceding month, containing 
such information in such form as the regulations require. 


Every person holding a licence shall, if no taxable sales have been 
made during the last preceding month, make a return as required by 
subsection (1) stating that no taxable sales have been made. 


C25 1s) Notwithstanding subsections (1) and (2), the Minister may by 
regulation, 


(a) authorize any person to make a return in respect of any 
accounting period of less than one month; 


(3) 


(4) 


(b) 


(ec) 


authorize any person whose tax payable for the last 
preceding calendar year did not exceed two thousand four 
hundred dollars to make a return in respect of any period 
longer than one month but not longer than six months; or 


authorize any person whose sales are predominantly 
limited to a seasonal period of operation to make a 
return in respect of any period longer than one month but 
not longer than six months where the tax payable by him 
for the equivalent period in the last preceding calendar 
year did not exceed an average of two hundred dollars per 
month throughout that period. 


The return required by this section shall be filed and the tax payable 


shall be paid 


(a) 


(b) 


Gc.) 


in a case where the return is required to be filed in 
accordance with subsection (1) or (2), not later than the 
last day of the first month succeeding that in when the 
sales were made; 


in a case where the return is authorized to be filed in 
accordance with a regulation made under paragraph 
(2.1)(a), not later than the thirty-first day following 
the end of the period to which the return relates; and 


in a case where the return is authorized to be filed in 
accordance with a regulation made under paragraph 
(2.1)(b) or (c), not later than the last day of the first 
month following the end of the period to which the return 
relates. 


Upon default in payment of the tax or any portion thereof payable 
within the time prescribed by subsection (3), there shall be paid in 
addition to the amount of the default a penalty of one and one-half 
per cent, in respect of each month or fraction of a month during which 
the default continues, calculated on the total balance outstanding; 
and for this purpose, default shall be deemed to have commenced 


(a) 


(bd) 


Cc) 


in a case where a return is required to be filed in 
accordance with subsection (1) or (2), immediately 
following the last day of the first month succeeding that 
in which the sales were made; 


in a case where a return is authorized to be filed in 
accordance with a regulation made under paragraph 
(2.1)(a), immediately following the thirty-first day 
following the end of the period to which the return 
relates; and 


in a case where a return is authorized to be filed in 
accordance with a regulation made under paragraph 
(2.1)(b) or (c), immediately following the last day of 
the first month following the end of the period to which 


the return relates. 


bs 


(5) 
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(1) 


(2) 


The Minister may, before or after the day prescribed by subsection 
(3), specify in writing a later day for the filing of a return or the 
payment of the tax or any portion thereof; and when the Minister has 
specified a later day 


(1) 


(2) 


(a) no penalty shall accrue or be deemed to have accrued 
under subsection (4) prior to such later day in respect 
of default in payment of the tax or portion thereof for 
the payment of which the later day was specified; and 


(b) failure to pay, on or before the later day, the tax or 
portion thereof for the payment of which a later day was 
specified constitutes a default for the purposes of 
subsection (4). 


Every person holding a licence shall submit to the Minister 
each year, within six months after the end of his fiscal year, 
a report in such form as the Minister may prescribe containing 
details of his sales and taxes paid in the fiscal year and 
such other information as the Minister may prescribe. 


Any person making such a return may, in lieu of submitting a 
report under subsection (1), include in the return a report in 
such form as the Minister may prescribe containing details of 
his sales and taxes paid in the period to which the return 
relates and such other information as the Minister may 
prescribe. 


SEE MEMORANDUM ET 103 


BOOKS AND RECORDS 


Every person who 


(a) 


(b) 


is required, by or pursuant to the Excise Tax Act, to pay or 
collect taxes or other sums, or 


applies, pursuant to the Act, for a deduction from, a refund of 
or a drawback of any tax paid under the Act or for a payment of 
an amount equal to tax paid under the Act 


shall keep records and books of account in English or French at his 
place of business in Canada in such form and containing such 
information as will enable the amount of taxes or other sums that 


' should have been paid or collected, the amount of any deduction from 


tax that may be granted, the amount of stamps that should have been 
affixed or cancelled, or the amount, if any, of any drawback, refund 
or payment that has been paid or that may be payable to him, to be 
determined. 


Every person required by subsection (1) to keep records or books of 
account shall, until written permission for their disposal is obtained 


from the Minister, keep every such record or book of account and every 


account or voucher necessary to verify the information in any such 
record or book of account. 


(3) Every person required by subsection (1) to keep records or books of 
account shall, at all reasonable times, make the records and books of 
account and every account and voucher necessary to verify the 
information therein available to officers of the Department of 
National Revenue and other persons thereunto authorized by the 
Minister and give them every facility necessary to inspect the 
records, books, accounts and vouchers. 


SEE MEMORANDUM ET 102 
EXEMPTIONS 


YOU MAY PURCHASE OR IMPORT EXEMPT OF SALES TAX THE FOLLOWING GOODS 


1. PARTLY MANUFACTURED GOODS AS DEFINED UNDER THE HEADING DEFINITIONS. 


EXEMPTION CERTIFICATE REQUIRED TO BE QUOTED ON YOUR PURCHASE ORDERS OR 


IMPORT ENTRY 


"WE CERTIFY THAT THE GOODS ORDERED/IMPORTED HEREBY ARE TO BE USED IN, 
WROUGHT INTO, OR ATTACHED TO TAXABLE GOODS FOR SALE. 


LICENCE NUMBER SIGNATURE OF PURCHASER 


2. PRODUCTION EQUIPMENT AND PLANS 
All the following: 


(a) machinery and apparatus sold to or imported by manufacturers or 
producers for use by them directly in 


(i) the manufacture or production of goods, 
(ii) the development of manufacturing or production processes 


for use by them, or 
(iii) the development of goods for manufacture or production by 


them; 


Plans and drawings, related specifications and substitutes therefor, and 
reproductions of any of the foregoing, when sold to or imported by 
manufacturers or producers for use by them directly in 


(a) the manufacture or production of goods, 
(b) the development of manufacturing or production processes for use by 


then, 
(c) the development of goods for manufacture or production by them, or 


(d) the detection, measurement, prevention, treatment, reduction or 
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removal of pollutants described in the Excise Tax Act, 


and materials for use exclusively in the manufacture of such plans, drawings, 
specifications, substitutes or reproductions. 


Typesetting and composition, metal plates, cylinders, matrices, film, art work, 
designs, photographs, rubber material, plastic material and paper material, 
when impressed with or displaying or carrying an image for reproduction by 


printing, made or imported by or sold to a manufacturer or producer for use 
exclusively in the manufacture or production of printed matter. 


EXEMPTION CERTIFICATE REQUIRED TO BE QUOTED ON YOUR PURCHASE ORDER OR 
IMPORT ENTRY 


"WE CERTIFY THAT THE GOODS ORDERED/IMPORTED HEREBY ARE TO BE USED AS 
OUTLINED IN SECTIONS 1, 3 and 4 OF PART XIII OF SCHEDULE III OF THE EXCISE 
TAX ACT. 


SIGNATURE OF PURCHASER’ 
FOR ADDITIONAL INFORMATION SEE MEMORANDUM ET 303 


3. PROCESSING MATERIALS 
2. Materials (not including grease, lubricating oils or fuel for use in 
internal combustion engines) consumed or expended by manufacturers or 
producers directly in 


(a) the process of manufacture or production of goods, 


(b) the development of manufacturing or production processes for use 
by them, 


(c) the development of goods for manufacture or production by them, 
or 


(d) the detection, measurement, prevention, treatment, reduction or 
removal of pollutants described in the Excise Tax Act. 


EXEMPTION CERTIFICATE REQUIRED TO BE QUOTED ON YOUR PURCHASE ORDER OR 
IMPORT ENTRY 


“WE CERTIFY THAT THE GOODS ORDERED/IMPORTED HEREBY ARE TO BE USED AS 
OUTLINED IN SECTION 2 OF PART XIII OF SCHEDULE III OF THE EXCISE TAX ACT. 


SIGNATURE OF PURCHASER” 


FOR ADDITIONAL INFORMATION SEE MEMORANDUM ET 304 
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2nd Floor, 
6169 Quinpool Rd, 
P.O. Box 1658, 
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7th Floor, 
410 Charest Blvd. E., 
Pe Oem BOX e277, 
Postal Terminal, 
Quebec, P.Q. 
G1K 7M9 
(418 )694-4376 


MONTREAL, P.Q. 


7th Floor, 
400 Youville Square, 
P.O. Box. 6092, 
SeacionssAe, 
Montreal, P.Q. 
H3C 3H3 
(514)283-6200 


OTTAWA, ONT. 


360 Coventry Road, 
Bes PbOX O20, 
Ottawa, Ontario. 
K1G 3H/7 
(613)993-0040 
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REGIONAL EXCISE OFFICES 
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100 King Street West, 
P.O. Box 5838, 
Hamilton, Ont. 
L8N 3K7 
(416 )523-2321 


LONDON, ONT. 
3rd Floor, 


Dominion Public Bldg., 
457 Richmond Street, 
P.O. Box 5548, 
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London, Ont. 
N6A 4R3 
(519)679-4141 


WINNIPEG, MAN. 
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Royal Bank Bldg., 
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P.O. Box 1022, 
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(403)231-5678 
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DISTRICT EXCISE OFFICE 
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(506)388-7015 
TROIS-RIVIERES, P.Q. 
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20 Sault Ste-Marie, Ont. 
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P.O. Box 87, 
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Suite 406, 
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Suite 310, 
Federal Building, 
48 Owen Street, 
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Waterloo, Ont. 


N2deie2 
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WINDSOR, ONT. 
6th Floor, 
Federal Building, 
185 Ouellette Ave., 
P.O. Box 360, 
Windsor, Ont. 
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South Broad Plaza, 
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SASKATOON, SASK. 
Room 601, 
Federal Bldg., 
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6th Floor, 
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